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DEBRA BOWEN 	I SECRETARY OF STATE 
STATE OF CALIFORNIA IELECTIONS 
1500 nth Street, 5th F'1oor ISacramento, CA 9S814ITel (916) 657·21661Fax (916) 6s3-3214 lwww.sos.ca.gov 
May 25, 2012 
County Clerk/Registrar of Voters (CC/ROV) Memorandum #12170 
TO: All County Clerks/Registrars of Voters and Proponent 
FROM : 
Katherine Montgom_ ..... _ 
Initiative Program Manager 
RE: Initiative: Failure of #1527, Related to Banking and Taxes 
Pursuant to Elections Code section 9030(b), you are hereby notified that the total 
number of signatures for the hereinafter named initiative constitutional 
amendment filed with all county elections officials is less than 100 percent of the 
number of qualified voters required to find the petition sufficient; therefore, the 
petition has failed. 
TITLE: 	 STATE BANK. TAX ON CALIFORNIA OIL AND GAS. 
INITIATIVE CONSTITUTIONAL AMENDMENT. 
SUMMARY DATE: 	December 7,2011 
PROPONENT: 	 Jeffrey L. Heaton 
DEBRA BOWEN I SECRETARY OF STATE 
STATE OF CALIFORNIA IELECTIONS 
1500 nth Street, sth Floor I Sacramento, CA 958141Tel (916) 6s7-2166 IFax (916) 6s3-3214 lwww.sos.ca.gov 
December 7, 2011 
County Clerk/Registrar of Voters (CC/ROV) Memorandum #11137 
TO: All County Clerks/Registrars of Voters and Proponent 
FROM: 
Katherine Montgo 
Initiative Program 
RE: Initiative: 1527, Related to Banking and Taxes 
Pursuant to Elections Code section 9004 (c), we transmit herewith a copy of the 
Title and Summary prepared by the Attorney General on a proposed initiative 
measure entitled: 
STATE BANK. TAX ON CALIFORNIA OIL 

AND GAS. INITIATIVE CONSTITUTIONAL AMENDMENT. 

The proponent of the above-named measure is: 
Jeffrey L. Heaton 
#1527 

STATE BANK. TAX ON CALIFORNIA OIL 

AND GAS. INITIATIVE CONSTITUTIONAL AMENDMENT. 

CIRCULATING AND FILING SCHEDULE 

1. 	 Minimum number of signatures required: .... .. .................... .... ..... .......... .. .... . 807,615 
California Constitution, Article II, Section 8(b) 
2. 	 Official Summary Date: ......... .................... .. ........................... Wednesday, 12/07/11 

3. 	 Petitions Sections: 
a. 	 First day Proponent can circulate Sections for 
signatures (Elections Code§ 336) ................................... Wednesday, 12/07/11 
b. 	 Last day Proponent can circulate and file with the county. 
All sections are to be filed at the same time within each 
county. (Elections Codes§§ 9014, 9030(a)) .. ................ .. .. .. . Monday, 05/07/12* 
c. 	 Last day for county to determine total number of 
signatures affixed to petitions and to transmit total 
to the Secretary of State (Elections Code§ 9030(b)) ......... . .Thursday, 05/17/12 
(If the Proponent files the petition with the county on a date prior to 
05/07/12, the county has eight working days from the filing of the petition 
to determine the total number of signatures affixed to the petition and to 
transmit the total to the Secretary of State) (Elections Code§ 9030(b).) 
d. 	 Secretary of State determines whether the total number 
of signatures filed with all county clerks/registrars of 
voters meets the minimum number of required signatures 
and notifies the counties ......... ... ........ . ................. .... .... Saturday, 05/26/12** 
e. 	 Last day for county to determine total number of qualified 
voters who signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State 
(Elections Code§§ 9030(d)(e)) .... ..... ..... .... .. ....... ..... ........ . Tuesday, 07/10/12 
* Date adjusted for official deadline, which falls on a weekend/holiday (Eiec. Code§ 15). 
** Date varies based on the date of county receipt. 
INITIATIVE #1527 

Circulating and Filing Schedule continued: 

(If the Secretary of State notifies the county to determine the number of 
qualified voters who signed the petition on a date other than 05/26/12, the 
last day is no later than the thirtieth working day after the county's receipt 
of notification). (Elections Code§§ 9030(d)(e).) 
f. 	 If the signature count is more than 888,377 or less than 
767,235 then the Secretary of State certifies the petition as 
qualified or failed , and notifies the counties. If the signature 
count is between 767,235 and 888,377 inclusive, then the 
Secretary of State notifies the counties using the random 
sampling technique to determine the validity of all 
signatures (EC §9030(f)(g); 9031(a)) ................. ....... .......... ... Friday, 07/20/12* 
g. 	 Last day for county to determine actual number of all qualified 
voters who signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State. 
(Elections Code§§ 9031(b)(c)) . .......................................... .... Friday, 08/31/12 
(If the Secretary of State notifies the county to determine the number of 
qualified voters who have signed the petition on a date other than 
07/20/12, the last day is no later than the thirtieth working day after the 
county's receipt of notification.) (Elections Code§§ 9031(b)(c).) 
h. 	 Secretary of State certifies whether the petition has been 
signed by the number of qualified voters required to declare 
the petition sufficient (Elections Code§§ 9031 (d), 9033) .. . Tuesday, 09/04/12* 
*Date varies based on the date of county receipt. 
IMPORTANT POINTS 

• 	 California law prohibits the use of signatures, names and addresses 
gathered on initiative petitions for any purpose other than to qualify the 
initiative measure for the ballot. This means that the petitions cannot be 
used to create or add to mailing lists or similar lists for any purpose, 
including fundraising or requests for support. Any such misuses 
constitutes a crime under California law. Elections Code § 18650; 
Bilofsky v. Deukmejian (1981) 124 Cai.App.3d 825, 177 Cai.Rptr. 621; 
63 Ops.Cai.Atty.Gen. 37 (1980). 
• 	 Please refer to Elections Code §§ 100, 101 , 104, 9008, 9009, 9013, 
9021 , and 9022 for appropriate format and type consideration in printing, 
typing and otherwise preparing your initiative petition for circulation and 
signatures. Please send a copy of the petition after you have it printed. 
This copy is not for our review or approval, but to supplement our file. 
• 	 Your attention is directed to the campaign disclosure requirements of the 
Political Reform Act of 1974, Government Code section 81000 et seq. 
• 	 When writing or calling state or county elections officials, provide the 
official title of the initiative which was prepared by the Attorney General. 
Use of this title will assist elections officials in referencing the proper file. 
• 	 When a petition is presented to the county elections official for filing by 
someone other than the proponent, the required authorization shall 
include the name or names of the persons filing the petition. 
• 	 When filing the petition with the county elections official, please provide 
a blank petition for elections official use. 
KAMALA D. HARRIS State ofCalifomia 

Attorney General DEPARTMENT OF JUSTICE 

1300 I STREET, SUITE 125 
P.O. BOX 944255 
SACRAMENTO, CA 94244-2550 
Public: (916) 445-9555 
Telephone: (916) 324-5464 
Facsimile: (916) 324-8835 
E-Mail: Dawn.McFarland@doj .ca.gov 
December 7, 2011 
FILED 
In the office of the secretary of State . The Honorable Debra Bowen of the State of California 
Secretary ofState l/1 A e-MAI I-
Office ofthe Secretary of State DEC 0 7 2011 I-t: Od. p.¥1 
1500 11th Street, 5th Floor 
Sacramento, CA 95814 
Attention: 	 Ms. Katherine Montgomery 
Elections Analyst 
Dear Secretary Bowen: 
Pursuant to Electio~s Code section· 9004, you are hereby notified that on this day we sent 
our title and summary for the following proposed initiative to the proponent: 
• . 11-0051, "Sustainable California State Bank" 
A copy ofthat title and summary and text of the proposed initiative is enclosed. Please 
contact me ifyou have questions. 
~~\}od~ 
DAWNL.MCFARLAND 
Acting Initiative Coordinator 
For KAMALA D. HARRIS 
Attorney General 
DLM: 
cc: Jeffrey L. Heaton, Proponent 
December 7, 20 I I 
Initiative 11-0051 
The Attorney General ofCalifornia has prepared the following title and summary of the chief 
purpose and points of the proposed measure: 
STATE BANK. TAX ON CALIFORNIA OIL AND GAS. INITIATIVE 
CONSTITUTIONAL AMENDMENT. Establishes state bank, initially funded by 
$200,000,000 General Fund loan. Imposes 15 percent minimum tax on value ofoil and gas 
extracted in California, for state bank capital. Mandates deposit ofcertain state funds in state 
bank, and authorizes public and private entities and individuals to establish accounts. State 
guarantees deposits. Authorizes state bank to borrow money, invest funds, make loans to 
businesses, organizations, and local governments, and keep earnings. Authorizes state bank to 
refinance state debt and make zero-interest loans to General Fund to finance operating deficits. 
Summary of estimate by Legislative Analyst and Director of Finance of fiscal impact on state 
and local government: Possible increases in state revenues of $3 billion or more per year 
initially, which could be used to establish a state bank. Possible, but unknown, decreases in 
other state and local revenues could result. ( 11-0051) 
1 1 0 0 5 l 

Office of the Attorney General 
<(£.CEIVEo
ATIN: Initiative Coordinator OCT 1 3 2011
1300 I Street 
Sacramento, CA 95814 INITIATIVE COORDINATOR(916) 445-4752 I www.oag.ca.gov 
ATTORNEY GENERAL'S OFFICE 
I hereby submit this proposed Initiative measure to the California Attorney General's Initiative 
Coordinator via the U.S. Postal Service requesting the preparation of a title and summary. 
Signed: Jeffrey L Heaton --52---,~-""'·~___,.~__,'J--_,?,."""'""_._~-v-=:::.==-..:;...::..------
Below is my statement required by Elections Code section 9001 subdivision B. 
I declare under penalty of pe~ury that I am a citizen of the United States, 
18 ears of age or older, and a resident of Contra Costa County, California. 
Below is my statement required by Elections Code section 9608: 
I, Jeffrey L Heaton acknowledge that it is a misdemeanor under state law (Section 18650 of the 
Elections Code) to knowingly or willfully allow the signatures on an initiative petition to be used 
for any purpose other than qualification of the proposed measure for the ballot. I certify that I will 
not knowingly or willfully allow the signatures for this initiative to be used for any purpose other 
t~an qualification of the measure for the ballot. 
(S:zze:..~~ 
Dated this LZ.. day of October, 2011 
Please see the attached text of the proposed Sustainable California State Bank 
lnltlatlveMEASURE as prepared by the Legislative Counsel. #1127762 
I am enclosing a check for. $200 payable to the State of California. 
I am the initiatives sole proponent. My voter registration address is 
Jeffrey L Heaton 
1 1 0 0 5 1 
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INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO THE VOTERS 
12-point 
Boldface 
~ 
The Attorney General ofCalifornia has prepared the following title and summary 
of the chief purpose and points of the proposed measure: 
(Here set forth the title and summary prepared by the Attorney General. This 
title and summary must also be printed across the top ofeach page of the petition 
whereon signatures are to appear.) 
TO THE HONORABLE SECRETARY OF STATE OF CALIFORNIA 
Type: Roman 
Boldface not 
smaller than 
12-point 
We, the undersigned, registered, qualified voters ofCalifornia, residents of_ _ 
County (or City and County), hereby propose amendments to the Constitution of 
California, relating to the establishment and financing ofa state bank, and petition the 
Secretary ofState to submit the same to the voters ofCalifornia for their adoption or 
rejection at the next succeeding general election or at any special statewide election 
held prior to that general election or as otherwise provided by law. The proposed 
constitutional amendments (full title and text ofmeasure) read as follows: 
SECTION 1. The people find and declare the following: 
1 0/07/11 01 :24 PM 
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(a) Access to capital to fund a sustainable green economy is vitally important 
for the health, security, and well-being of the State and its residents. 
(b) Small, local, and sustainable green businesses and organizations are the key 
elements needed to produce a thriving and stable state economy. 
(c) More than 30 percent ofall economic activity is generated by the government 
and 50 percent of all of the money spent in the economy goes toward servicing debt. 
At the same time, 30 percent of all private-sector profits benefit transnational banks. 
(d) Large private banks have engaged in trading in stock markets, currency 
markets, and derivatives, and have fraudulently conveyed millions ofmortgage notes 
to investors worldwide, causing bank failures and economic instability. 
(e) The State ofNorth Dakota has established a highly successful model of a 
state bank by creating and operating the Bank ofNorth Dakota. 
(f) Through the establishment and operation of the Sustainable California State 
Bank, the Legislature and the residents of the State will have access to over $100 billion 
in capital to direct sustainable, green economic development policy initiatives in a 
responsive and efficient manner. 
(g) As state and local governmental entities choose to deposit funds in the 
Sustainable California State Bank, adding to the bank's capital, the bank will be able 
to use those funds to invest in the State's economy. 
SEC. 2. Section 27.5 is added to Article XIII ofthe California Constitution, to 
read: 
SEC. 27.5. (a) TI1e Legislature, a majority of the membership of each house 
concurring, shall impose a tax on all operators for the privilege ofextracting, by any 
10/07/11 01:24PM 
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means, oil or gas from the earth or water in this State. The tax shall be imposed at a 
rate ofnot less than 15 percent ofthe gross value of the oil or gas extracted. 
(b) As used in this section, an operator is any person that, by virtue ofownership, 
or under the authority ofa lease or any other agreement, has the right to drill, operate, 
maintain, or control any oil or gas well in the earth or water in this State. 
(c) An operator shall be solely liable for the tax and may not cause, either directly 
or indirectly, any other person to be liable or responsible for that tax. A violation of 
this subdivision shall be punishable by a monetary fine ofnot less that two times the 
amount of the tax liability and by any other sanction prescribed by statute. 
(d) The tax to be imposed pursuant to this section shall be in addition to any 
other taxes imposed by law. 
(e) All taxes, penalties, and other amounts collected pursuant to this section shall 
be transferred to the Sustainable California State Bank, established by statute pursuant 
to Article XVII, to assure an adequate source ofcapital for that banlc 
SEC. 3. Article XVII is added to the California Constitution, to read: 
Article XVII. Sustainable California State Bank 
SECTION 1. The State shall engage in the business ofbanking and, for that 
purpose, the Legislature, a majority ofthe membership ofeach house concurring, shall 
enact legislation establishing a system of banking owned, controlled, and operated by 
the State, which shall be known as the Sustainable California State Bank (hereafter the 
Bank), pursuant to and consistent with the provisions of this article. 
l 0/07/11 0 l :24 PM 
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SEC. 2. The mission and purposes of the Bank shall be to promote sustainable 
agriculture, conservation, renewable energy, recycling ofessential resources, full 
employment, economic equality, sound government, democratic participation ofthe 
citizenry, worker-owned businesses and cooperatives, sustainable mining, industry 
and manufacturing, modem infrastructure, fair trade, a stable economy, sustainable 
and affordable low-cost housing, ecotourism, public transportation, community 
involvement, holistic approaches to health, education, and science, and stewardship 
ofa more natural and pollution-free environment. 
SEC. 3. (a) The Bank shall be governed and operated by a board of directors, 
which shall consist of11 voting members, including the Treasurer. The Treasurer shall 
also serve as chairperson ofthe board. 
(b) The Governor shall appoint the initial members of the board ofdirectors, 
other than the Treasurer. The appointed members shall serve until their successors are 
elected as provided in subdivision (c). 
(c) (1) The members of the board ofdirectors, other than the Treasurer, shall 
serve four-year terms. Five ofthose members shall be elected at the statewide general 
election at which the Governor is elected. The other five members shall be elected at 
the statewide general election at which the Governor is not elected. 
(2) A candidate for director shall submit a petition containing the signatures of 
at least 5,000 registered voters in this State collected within six months prior to the 
date of the statewide election at which the candidate is seeking election. The petition 
shall be submitted to the Secretary ofState at least three months prior to that election, 
or a greater amount of time as required by statute or by the Secretary ofState. 
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(3) A candidate for director shall not accept any campaign contributions or gifts. 
(4) A candidate for director may publish his or her resume and ideas regarding 
Bank policies in a voters' guide and may participate in public debates among two or 
more candidates for election to the board. 
(d) The Governor may remove a board member, other than the Treasurer, for 
cause, as prescribed by statute. 
(e) Ifa member of the board is removed or resigns before the end ofhis or her 
term, the Governor may appoint a new member to serve the remainder of that term. 
(f) Members of the board of directors shall serve without compensation, except 
that the Legislature shall provide by statute for reimbursement ofreasonable expenses. 
SEC. 4. (a) Except as otherwise provided in this article, the Bank may exercise 
any power or authority vested in a state-chartered bank. 
(b) The board shall locate and maintain the Bank's places ofbusiness, which 
shall be within the State. The Bank shall not outsource any of its operations to any 
correctional facility, to any bank that is not registered as a state-chartered bank in the 
State, or to any contractor in any other state or nation. 
(c) The Bank may perform the functions and render the services of a 
clearinghouse for banks doing business in the State, including providing domestic and 
foreign exchange, and may rediscount debt instruments on such tenns as the board 
shall provide. 
(d) The board may adopt, by regulation, and enforce rules, policies, and 
procedures that it deems necessary or appropriate for the transaction ofthe business 
10/07/11 01:24PM 
RN 11 27762 PAGE 6 
ofthe Bank, including, but not limited to, rules, policies, and procedures regarding the 
following: 
(1) Management perfonnance, customer service, and internal accounting methods, 
procedures, and operating policies. 
(2) Eligibility for borrowing, criteria for evaluating loan applications, aggregate 
spending limits for a single borrower, and other limitations on loans, consistent with 
the Bank's mission, this article, and the statutes implementing this article. 
(3) Accuracy offinancial reporting and compliance with applicable laws and 
regulations. 
(4) Overall risk management strategy. 
SEC. 5. (a) The Treasurer shall appoint a president of the Bank and additional 
Bank officers, who shall be exempt from civil service, and may remove the president 
or any officer for any reason. The board shall make recommendations to the Treasurer 
regarding the appointment of officers. 
(b) The Legislature, by statute, shall establish the compensation of the Bank 
president and officers. The maximum compensation, including benefits, ofthe president 
or other officers shall not exceed 12 times the lowest rate ofcompensation, including 
benefits, paid to a full-time Bank employee. 
(c) A director or officer ofthe Bank, while holding that position, may not borrow 
money or otherwise receive any extension of credit from the Barllc. 
(d) The Bank shall indemnify and hold harmless each director, officer, and 
employee ofthe Bank against all reasonable and documented costs and expenses 
incurred by him or her in connection with the defense ofany action, suit, or proceeding 
10/07/11 01 :24PM 
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in which he or she is made a party by reason ofhis or her position as a director, officer, 
or employee of the Bank, except to the extent that he or she has been adjudicated in 
such action, suit, or proceeding to be liable by reason ofwillful misconduct in the 
performance ofhis or her duties. This indemnification shall not be exclusive ofother 
rights to which a director, officer, or employee may be entitled as a matter of law or 
equity. 
SEC. 6. (a) Except as provided in subdivision (b), all state funds shall be 
deposited in the Bank. 
(b) (1) The Pooled Money Investment Account, the Public Employees' Retirement 
System, any other public retirement system, any municipal utility district, school 
district, hospital district, city, county, or city and county, and any other local governing 
body, taxing authority, or political subdivision ofthe State may establish and maintain 
an account with the Bank and may deposit any ofits operating funds into that account. 
(2) Any entity described in paragraph (1) may also establish and maintain a 
capital investment account with the Bank and may deposit any ofits investment funds 
into that account as a capital investment. 
(3) The Local Agency Investment Fund may establish and maintain a capital 
investment account with the Bank into which any funds in the Local Agency Investment 
Fund may be deposited. 
(4) Funds deposited in accounts pursuant to this subdivision shall be expended 
by the depositing entity only a.c:; authorized by law. 
10/07/11 01:24PM 
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(c) (1) Except as provided in paragraph (2), any private person or entity may 
establish and maintain an account with the Bank and may deposit any of its funds in 
that account. 
(2) (A) The Bank may establish and maintain a demand deposit account or 
checking account for a resident ofthe State. To establish an account, a resident of the 
State shall appear in person at an office of the Bank. 
(B) The Bank may establish and maintain a savings account, certificate ofdeposit, 
or investment account for any citizen of the United States. 
(d) All funds deposited in the Bank shall be guaranteed by the State in a manner 
prescribed by statute. 
(e) The Bank shall provide accountholders with electronic access to their 
I · ; 
I 
accounts, subject to federal requirements. 
(f) The obligation ofthe Bank to pay principal, interest, and any other return on 
investment shall not be subject to Section 1 ofArticle XVI. 
(g) Nothing in this article shall alter the requirement applicable to state entities 
contained in Section 7 ofArticle XVI. 
SEC. 7. (a) All income earned by the Bank for its own account on state moneys 
that are deposited in or invested with the Bank to the credit ofthe State shall be credited 
to and become a part of the revenues and income of the Bank. 
(b) All moneys received by the Bank from the taxes, penalties, and other amounts 
imposed pursuant Section 27.5 ofArticle XIII shall become part ofthe revenues and 
income of the Bank and shall be used as operating capital, consistent with this article 
and the statutes implementing this article. 
10/07/11 01:24PM 
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(c) The Bank's annual operating budget shall be subject to appropriation by the 
Legislature in the annual Budget Act. 
(d) Notwithstanding Section 1 ofArticle XVI or any other provision of this 
Constitution, the Bank may borrow funds from the Federal Reserve System in times 
when, in the judgment of the board, the Bank requires additional operating capital. 
(e) The Bank may invest its funds in any manner that ensures appropriate cash 
management and is consistent with the Bank's mission and purposes. 
(f) The Bank shall be exempt from payment of any fees or taxes levied by the 
State or any political subdivision of the State. 
(g) Except as provided in subdivision (c), all revenues, income, and other moneys 
of the Bank shall be continuously appropriated to the Bank for purposes of this article 
and the statutes implementing this article. 
SEC. 8. (a) Notwithstanding any other provision of this Constitution, the 
Treasurer and the Controller may, when the balance in the General Fund is insufficient 
to meet anticipated authorized expenditures, execute and issue on behalfof the State 
evidences ofindebtedness on the General Fund As a condition precedent to the issuance 
and sale of the evidences of indebtedness, the Treasurer shall obtain a statement from 
the Controller and the Franchise Tax Board certifying that the anticipated General 
Fund revenues for the balance of the fiscal year in which the evidences of indebtedness 
are to be issued will exceed the principal amount and interest on the evidences of 
indebtedness to be issued. The Bank may, in turn, make loans to the General Fund by 
the purchase of the evidences of indebtedness. After any evidences of indebtedness 
have been sold to the Bank, the Treasurer shall establish a fund for the repayment of 
10/07/11 01:24PM 
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the indebtedness upon maturity and shall place all available General Fund revenues 
into the fund until the fund contains a sufficient balance for the repayment of the 
indebtedness when due, which moneys are hereby appropriated for that purpose. No 
interest shall accrue on any loans made pursuant to this subdivision. 
(b) The Bank may purchase or refinance other outstanding evidences of 
indebtedness of the State at rates and upon such terms as approved by the board. 
(c) The Bank may make loans to, or purchase, guarantee, or hold loans of, any 
bank doing business in the State. 
(d) (1) The Bankmaymake loans, at favorable rates relative to prevailingmarket 
rates, to businesses and organizations seeking to finance viable projects, including, but 
not limited to, small, local, and sustainable projects that improve, protect, or conserve 
the natural environment, that the board deems to be consistent with the Bank's mission 
and purposes. 
(2) In its lending activities pursuant to this subdivision, the Bank may act in 
partnership with other financial institutions, economic development groups, research 
and development groups, governmental bodies, private businesses, cooperative-owned 
businesses, individuals, families, and guaranty agencies. 
(e) Notwithstanding subdivision (d), the Bank shall not make a new loan to any 
business entity if 10 percent or more of the entity's total employee compensation is 
paid to employees who are located outside the State and the unemployment rate ofthe 
State has been greater than l percent for more than 12 consecutive months. 
(f) The Bank may make low-interest loans to a municipal utility district, school 
district, hospital district, city, county, or city and county, or any other taxing authority 
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within the State to finance new construction or maintenance offacilities consistent 
with the Bank's mission and purpose. 
(g) The Bank shall not engage in proprietary trading or securitization ofresidential 
loans or debt instruments. 
SEC. 9. (a) By December 1 ofeach year, the Treasurer shall submit a report to 
the Legislature regarding the operations ofthe Bank during its most recently completed 
fiscal year. The report may include recommendations by the Treasurer to improve the 
Bank's operations with respect to achieving the Bank's mission and purposes. The 
Legislature may, by statute, enact changes to the Bank's operations consistent with 
that report and this article. 
(b) The Bank shall be subject to examination by the Department ofFinancial 
Institutions according to the standards and requirements applicable to a state-chartered 
bank. The Bank shall reimburse the Department ofFinancial Institutions for its 
reasonable costs in conducting any examination. 
SEC. 10. (a) The board shall meet regularly as a board, and with the officers 
of the Bank, to review Bank operations. Meetings ofthe board shall be subject to open 
meeting laws applicable to state agencies. Any meeting ofthe board that is open to the 
public may be broadcast on the Internet or on public access television. 
(b) To ensure the transparency of the Bank's operations, and in addition to any 
other requirements applicable to state agencies relating to access to public records, the 
following shall be made publicly available on the Internet or by other similar means: 
(1) Monthly summaries ofBank transactions, subject to applicable laws regarding 
confidentiality ofpersonal information ofBank clients. 
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(2) An annual statement ofthe salary ofeach officer and employee ofthe Bank, 
and the aggregate compensation of all officers, as a group, together with the Bank's 
annual financial statements. 
(3) The annual report to the Legislature pursuant to Section 9. 
SEC. 4. fu order to provide capital to establish the Bank, the sum oftwo hundred 
million dollars ($200,000,000) shall be appropriated by the Legislature from the General 
Fund to the operating fund of the Bank at the time the Bank is established by statute. 
That amount shall be repaid to the General Fund from revenues received by the Bank 
from the tax imposed by the Legislature pursuant to Section 27.5 ofArticle XIII. 
SEC. 5. (a) Notwithstanding any other provision oflaw, the Attorney General 
shall defend the constitutionality of this act. 
(b) The provisions of this act are severable. Ifany provision of this act or its 
application is held invalid, that invalidity shall not affect other provisions or applications 
that can be given effect without the invalid provision or application. 
- 0­
